Taiwan Investment Environment

Department of Investment Services
Ministry of Economic Affairs

June 2015



Index

. Economic Development

|. Foreign Investment

Il. Investment Environment

V. Investment Incentives

V. Industrial Development and
Investment Opportunities

VI. Investment Services




|. Economic Development
Major Economic Indicators
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Growth Rate

Land 36,192 km”

Population 23,462,517 (2014/12)
GDP US$535.5 billion (2014)
:Dnir(;?gita US$22,823 (2014)
Economic 3.74% (2014);

3.78% (2015/est.)

Unemployment
Rate

3.62% (2015/5)

Inflation

1.20% (2014)

Forex Reserves

US$418.96 billion (2015/05)




ll. Foreign Investment in Talwan

Foreign Investment in the Past 10 Years
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Foreign Investment by Country, 1952~2014

Country Amount Ratio% Cases Ratio%
(US$100mil)

British Possessions in the 242.22 18.33 5,656 14.24
Caribbean

United States 234.99 17.78 5,586 14.07
Holland 207.03 15.67 565 1.42
Japan 182.69 13.82 8,616 21.70
Singapore 77.48 5.86 1,957 4.93
UK 72.12 5.46 791 1.99
Hong Kong 69.03 5.22 4,907 12.36
Samoa 35.61 2.69 1,792 4.51
Malaysia 27.64 2.09 1,456 3.67
Germany 26.02 1.97 686 1.73
Bermuda 21.41 1.62 114 0.29
Australia 17.19 1.30 403 1.01

Source: Investment Commission, MOEA



Foreign Investment by Industry

2014 1952~2014
Approved Percentage Approved Percentage
industr Amount of Total (%) indust Amount of Total (%)
Y (us$100m naustry —(ys$100
illion) million)
Finance and Finance and
Electronic parts Electronic parts
and components 8.27 14.33 and 188.53 14.27
Components
Wholesale and 7.85 13.60 . | r
retail sales olesale an
retail sales 134.15 10.15
Computers,
Real estate 4.89 8.48 electronic and 66.27 5.01
optical products
Information and
Support services 2.93 5.09 Communication 62.44 4.73

Source: Investment Commission, MOEA



Stock of FDI, 2001 ~ 2014

Unit: US$billion
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Source: UNCTAD and Central Bank of the Republic of China (Taiwan)



I1l. Investment Environment

International Ranking
A e
Competitiveness Business
IMD: 11 (2015) Environment
WEF: 14 (2014) WB: 16 (2014)

ElU: 14 (2013-17)

ﬁ

Economic Freedom
Heritage Foundation: 17 (2014)
Cato Institute: 18 (2014)

Investment Environment Country Credit Rating
Risk S &P 0 s :(208d4A
BERI: 5 (2015.1) Moodyds: Aa3 (20

Fitch: AA (2014)



Investment Environment Advantages

Strategic
Position

Tax Excellent
Incentives

Extensive

IP Protection
nfrastructurg

Investment

Environment

Advantages Industry

clusters



Strategic Position b
Critical Transportation Hub

Average flying time to 4 mai
n cities (Beijing, Seoul,

’ k‘lh"
T anD

Tokyo, HK) in Asia is

Direct Cross-Strait ‘\ e — / 2hours & 55 minutes
,’Air & Sea Transport: A= 17 ) W_ﬁg
L Direct Transportation PortsA

67 ports

LAir FlightsA 828 flights/week
[ Cargo Charter FlightsA

68 flights/week
[ Sea ShipmentA Taiwan 0 L.

13 ports, China 72ports . &

e,

Average sailing time to 5 main
ports (HK, Manila, Shanghai, Tokyo,
Singapore) in Asia is merely
53 hours



Taiwan: An Asian Economic Hub
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Excellent Talent and
Intellectual Property Protection

V 45.4% of the work force is
college/university educated.
320,000 college/university
graduates are produced every

year.

Number of invention patents
per million population: Ranked
No. 1in the world 2007-2014
(Statistics from Patent Office,
USA)

Intellectual Property
Protection

Vintellectual Property Court
began operating in July
2008.

Vintellectual Property
Rights Police Team
formed.

V Mature trademark, patent,
and copyright laws.
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Well-Developed Industry Clusters

Nankang Software Park

Hsinchu Science Park
g and Nearby Industrial Zones

IC design ‘ —
Digital content R r IC manufacturing
Biotechnology ‘V Optoelectronics
Biotechnology
Changhua Coastal
Industrial Park ® . Central Taiwan Science Park
v and Nearby Industrial Zones

Metal products, metal _ —
surface treatment Semiconductors,

Recycling, green energy (L Biotechnology
Precision machinery
®

Industrial Zones
Around Kaohsiung
S—

s $etrochemicals, iron and steel
Metal processing, precision machine
IC, optoelectronics, communications,

environmental technology

Southern Taiwan Science Park

and Nearby Industrial Zones
—

Optoelectronics
Environmental technology
Automobile parts
Precision machinery

4.q
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Semi-conductors

Monitors

Electronic
Components

Textiles

Automotive
Components

Metalworking
Machinery,
Medical Products

Global Supply Chain Center

Wafer Foundry, IC Packaging, IC Testing, Mask ROMs, IC
Design, DRAMs

TFT-LCD Panels, OLED Panels, Portable Navigation
Devices, PNDs

Electrolytic Copper Foil, CD-ROMs, Motherboards, TFT-LCD
Panels, ABS, WLANS, IC Substrates, LEDs, PCBs

Glass Fabrics, Polyester Filament, PTA, PU Leather, Nylon
Fiber, Functional Textiles, Carbon Fiber

Lamps, Bumpers, Sheet Metal, Rearview Mirrors,
Rubber/Plastic Parts, Molds and Dies

Screws, Nuts, Tin Bars, Electric Scooters, Electric
Wheelchairs, Machine Tools, Plastic Machinery, Blood-
glucose Meters, Contact Lenses, Bicycles
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Abundant Innovation and R&D Capacity (1)

Diversified Industrial Consulting Organizations

—

16 R&D Institutes
Provide Diversified R&D
Capacity

i
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